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BUDDHIST COMPASSION RELIEF TZU-CHI FOUNDATION (SINGAPORE BRANCH)Statement

by the Directors
(UEN: S93550148C)

Statement by the Directors

In the opinion of the directors, the accompanying financial statements of Buddhist Compassion Relief
Tzu-Chi Foundation (Singapore Branch) (the “Foundation”) are properly drawn up in accordance with
the provisions with the Constitution of the Foundation, the Charities Act, Cap 37, the Societies Act,
Cap. 311 and Singapore Financial Reporting Standards and Recommended Accounting Practice 6 so
as to give a true and fair view of the assets used in, and liabilities arising out of the branch's operations
in Singapore as at 31 December 2010 and of the results of the branch's operations in Singapore and
cash flows from such operations for the reporting year ended on that date and at the date of this
statement there are reasonable grounds to believe that the Singapore branch will be able to pay its
debts as and when they fall due.

The directors approved and authorised these financial statements for issue.

On Behalf of the Directors

Ms Toh Kim Kiat
Chairman

Ms Chang Chung Kuei-Chan
Honorary Treasurer

Mr Teo Chee Seng
Honorary Secretary

Singapore
6 May 2011
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Independent Auditors’ Report to the Members of the

Buddhist Compassion Relief Tzu-Chi Foundation (Singapore Branch)
{UEN: 5935S0148C)

Report on the Financial Statements

We have audited the accompanying financial statements of Buddhist Compassion Relief Tzu-Chi
Foundation (Singapore Branch) (the "Foundation”) which comprise the statement of financial position
as at 31 December 2010, and the statement of financial activities, statement of changes in funds and
statement of cash flows for the reporting year then ended, and a summary of significant accounting
policies and other explanatory notes.

Management’ Responsibility for the provisions of Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with the provisions of the Constitution of the Foundation, the Charities Act, Cap 37, the
Societies Act, Cap 311, Singapore Financial Reporting Standards and Recommended Accounting
Practice 6, and for devising and maintaining a system of internal accounting controls sufficient to
provide a reasonable assurance that assets are safeguarded against loss from unauthorised use or
disposition; and transactions are properly authorised and that they are recorded as necessary to
permit the preparation of true and fair statement of financial activities and statement of financial
position and to maintain accountability of assets.

Independent Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Singapore Standards on Auditing. Those standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the
Foundation's preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Foundation's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made
by council, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.
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Independent Auditors’ Report to the Members of the
Buddhist Compassion Relief Tzu-Chi Foundation (Singapore Branch) (UEN: 523550148C)

-2 _

Opinion

In our opinion, the accompanying financial statements are properly drawn up in accordance with the
Constitution of the Foundation, the Charities Act, Cap 37, the Societies Act, Cap. 311 and Singapore
Financial Reporting Standards and Recommended Accounting Practice 6 so as fo give a true and fair
view of the staie of affair as at 31 December 2010 and the results, changes in funds and cash flows of
the Foundation for the year ended on that date.

Report on Other Legal and Regulatory Requirements
In our opinion,

(a) the accounting and other records required by the above regulations to be kept by the
Foundation have been properly kept in accordance with those regulations;

b) the fund-raising appeals heid during the financial year have been carried out in accordance
with regulation 6 of the Charities (Fund-raising appeals) Regulations 2007 issued under the
Charities Act, Cap. 37 and proper accounts and other records have been kept of the fund-
raising appeals.

During the course of our audit, nothing came to our attention that caused us to believe that:-

()] The Foundation did not comply with the requirements of Regulation 15(1) of the Charities Act,
Cap. 37 (Institution of a Public Character) Regulations 2007 which states that the total fund-
raising and sponsorship expensed for the financial peried should not exceed 30% of the total
gross receipts from fund-raising sponsorship for the period; and

(i) The use of donation money received is not in accordance with the Foundation’s objectives.
Other Matters

The financial statements for the year ended 31 December 2009 were audited by other independent
auditors whose report dated 16 March 2010 expressed an unqualified opinion on those financial
statements.

de{;b—&(/"

RSM Chio Lim LLP

Public Accountants and
Certified Public Accountants
Singapore

6 May 2011

Partner-in-charge of audit: Goh Swee Hong
Effective from year ended 31 December 2010
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BUDDHIST COMPASSION RELIEF TZU-CHI FOUNDATION {SINGAPORE BRANCH)

(UEN: $83550148C)

Statement of Financial Position

As at 31 December 2010

ASSETS

Non-Current Assets
Plant and Equipment
Other Assets, Non-Current

Current Assets
inventories

Other Receivables

Ofher Assets

Cash and Cash Equivalents

Total Current Assets

Current Liabilities
Trade and Other payables

Total Current Liabilities

Net Assets

THE FUNDS OF THE FOUNDATION

Unrestricted Funds
General Fund

Local Relief Fund

Total Unrestricted Funds

Restricted Funds
International Relief +und
Local Building Fund

Overseas Development Fund

Total Restricted Funds

Total Funds

Notes

10
13

1"
12
13
14

15

16
16

16
16
16

(Restated) (Restated)
2010 2009 2008
$ $ $
802,883 465,293 616,219
1,050,000 1,150,713 1,150,713
1,852,883 1,616,006 1,766,032
303,671 108,866 202,060
30,156 1,461 145,834
190,199 104,974 129,201
9,920,071 8,845,151 5,686,973
10,444,097 9,150,452 6,164,068
399,987 246,314 628,525
399,087 246,314 628,525
11,806,993 10,520,144 7,302,475
2,879,634 2,267,946 1,688,727
5,643,886 4,534,526 2,067,183
8,523,520 6,802,472 3,755,910
142,872 487,071 280,904
3,230,601 3,230,601 3,230,601
- - 35,060
3,373,473 3,717,672 3,546,565
14,806,993 10,520,144 7,302,475

The accompanying notes form an integral part of these financial statements.



BUDDHIST COMPASSION RELIEF TZU-CHI FOUNDATION (SINGAPORE BRANCH)
(UEN: S938S0148C)

Statement of Changes in Funds
For the Financial Year Ended 31 December 2010

Accumulated

Funds
$

Current Year:
Opening Balance at 1 January 2010 - Restated 10,520,144
Movements in Fund:
Surpius for the Year 1,376,849
Closing Balance at 31 December 2010 11,896,993
Previous Year:
Cpening Balance at 1 January 2009 6,151,762
Restatement to account for the recognition of prepayment made on administrative
building occupied by the Foundation (Notes 13 and 22) 1,150,713
Opening Balance at 1 January 2009 - Restated 7,302,475
Movements in Fund:
Surplus for the Year 3,217,668
Closing Balance at 31 December 2009 - Restated 10,520,144

The accompanying notes form an integral part of these financial statements,



BUDDHIST COMPASSION RELIEF TZU-CHI FOUNDATION (SINGAPORE BRANCH)

(UEN: $93550148C)

Statement of Cash Flows
For the Financial Year Ended 31 December 2010

2010 2009
$ $

Cash Flows From Operating Activities
Net surplus for the financial year 1,376,848 3,217,669

Depreciation of Plant and Equipment 203,966 247,163

Loss on disposal of Plant and Equipment 8,780 252

interest Income - (655)
Operating Cash Flow before Changes in Working Capital 1,587,585 3,464,429

Inventories (104,805) 3,194

QOther Receivables (28,695) 144,373

Other Assets 15,488 24,227

Trade and Other Payables 153,673 (382,211)
Net Cash Flows from Operating Activities 1,623,256 3,254,012
Cash Flows from Investing Activities
Purchase of Plant and Equipment (548,3386) {96,489)
Cash Restricted in Use 309,176 {310,203)
Interest Received - 655
Net Cash Flows used in Investing Activities (239,160) (406,037)
Net Increase in Cash and Cash Equivalents 1,384,096 2,847,975
Cash and Cash Equivalents, Cash Flow Statement, Beginning

Balance 5,856,951 3,008,976
Cash and Cash Equivalents, Cash Flow Statement, Ending

Balance (Note 14A) 7,241,047 5,856,951

The accompanying notes form an infegral part of these financial statements.



909°85.°0 SBEZEDL - - g5t'syl L 0r6'9ly 80Z'921L'C 8r9°z8.'T 0962567
£8e’le - - - - - £8€°12 - €88'18
96657 1 85F'SPE' L - - 8P Gl BT V62 - 88y'v62
052291 - - - - - 05879l - 058°29}
09506 - - - - - 095°06 - 096°08
8L0°LY - - - - - 8L0'LY - 8.0't¥
g5hsrL'L gap'sy 'L - - BGY'GEL'L - - - -
¥08°2i5 - - - - - v08'2.S - P0B'ZLS
L0L°8EY - - - - - 20L°88F - 10L'8er
I5Z°101 - - - - - L8Z°LOL - 152101
0¥8°ZE - - - - - or8'ze - 0ye'ze
eIV YTy 076 9.F - - - 0F6'9.¥ CEG /Y'Y 8vG8'cel ¢ GERVOr' L
296°0P6°T 0F69LY - - - 0F6'9L¥ BZ0POPC €¥89lit Ge1'i821
c05'eaL'L - - - - - S0S'CRLL G08'600' 004'LLE

3 $ g $ ¢ $ $ 3 $

12301 ejo | -qng pUn4 pun4q pung pund 1919y =N pung Joiay [B00]  pund [Bidusg
juswdojaaa(] Buping (00T  ayenbupesy jeuonBLIBIY| ~gqng
SEISIBAD ey

SpUn} paloulssy

SpUNy PaoLSalLn

s991nosal Buiosus (ejo )
awosul AIpung
CIETE )

fiey Aelo Lwnine-piy
Ha0U00 jeaIsnw Ajueyn
SONO0D JBAA MY

1ey Aueyo J8sh mau asauiyd
SBIANOE DUneIauab spungj

spoof jo ssfes

Isiua0 ucpeonpa Bunupuon
SOSSER WNOA B UaIPiIYD
SWo5UT SjHEIEGD

3|qaonpep Xel-UoN
SUOHBUOD 3|GHoNpap Xe|
SWoOU] ABJUn o)

SA2UNOS3Y ONINOINI

010¢

010Z Jeqwada( L¢ popug Jes ) [eloueul] ay) 104
sa|npaysg Arejuswa|ddng — SalIALOY |BIDUBU| 4 JO JUDSLIDIR)S

{98¥108SE6S :NIN)

(HONVYYE IHOJVYONIS) NOLLYANNOA HO-NZL 43173 NOISSVYJN0D 1SIHAansg



oL

AS1°8E's  /6G5'096°L - - 8GH Gl L 6E1°1Z8 09i'GLy'e 282'¢.8') [T
9 pre’L - - - - - LF'rra’lL - 9Ly Pre'L
001'22Z6 - - - - - 00£°226 - 002'228
279'S6 - - - - - 829'c6 - 2z9'66
880°9Z9 - - - - - 980’929 - §80'929
910'859°L  910'859°) - - 009'056 9LF LOL - - -
910'959°L  910'859°L - - 002'056 9iF'L0L - - -
LEO'e6L L ETL6LL - - - £TL'BEL 8RZ'€.0'L 88Z'C.9'L -
£TL6LL £TL'6LL - - - £c.'6il - - -
085°ZL - - - - - 095'ZL 08521 -
0YR'Z6% - B - - - 0v8'Z6s 0¥8'Z6s -
L09'¥99 - - - - - 109'+99 109°v89 -
891°LE - - - - - 20141 894°L1 -
985 LYZ - - - - - 98G° LY 985"y -
£15vPL - - - - " ELG'PrL £16'YpL -
ylLe'oge 968’881 - - 868'881 - 95y /6 - 95¥'/6
£95°0y - - - - - £95'9% - £85'0F
L96'LE - - - - - L96'LE - 196°LE
ze6'ZL - - - - - ZE6'TL - ZEE'ZL
858981 858'e81 - - 258'g8l - - - -

3 g 3 $ $ $ $ 8 $

&L (G pung pung pung oL pung pung eeuen
-gng jawdopaag  Buiping ajenbypes pund jelisd -gng 9119y 1eo0
SEESIOAQ {£007 HeH [BUCHEUIBILE
Spuny paouIsayY SpUNy PAjOLISaIUN

ﬁmﬁﬁwﬁxﬂ S32IN058L |BJO |

sasuadxs Bugesado U0
uoneraideq

3500 fe1s

S}S03 SARENSIUILLPY

SUOREUOP SBASISAD
SUOHEUOD SESSIBA[) (SONIAIIOE B[qeyIeud J0 §1500)

LotsSiW jeaipa
SBIAISS Jljal B0

BDINISG B4UBT) LHESH INHNS 9 DRILD 88l

awwebold ado} 10 peag

3120 [euoANRSuE

JUSURES] [BOIPALU B4} JO} SwteIfoly

sBl|IWes Apaau sy Jo setbosy

Sa5UaUXs Jioddns aledallioy

PUR SBDIAISS BIBHOAN (SONJIAILDE 3|gBHILYD JO S}SOD

Jtes Alueyo uwnne-pip|

Ha2u0o jEorsnw Alueys)

SaP|000 JEIA M

1By Ao JeaA Mau oSauUID)

BUISTET pum] tewodu] AJBJUnjoA Buelsual jo 51509
d3anN3dX3 §334N0Ss3ad

Gloc

0L0Z 12qiuaseq L¢ Papu3g Jes, [eidueulg ey Jog

sa|npayog Asejuawa|ddng — SallIANOY [BIDUBULL JO JUDBLIDLELS

{O8P10SSEES (NN

(HONv¥E JHOdVONIS) NOILYONNO4 IHO-NZL 4317134 NOISSYJINCD 1SIHAGNSg



b

$80°9rE’L 066°€05 | 057'Sl 2627012 ) BFL'21/T #B0°ZrR'S §L0'89L°¢ 6107202
PLE'EZY - - - - FLEETY - F1B'ETy
85.'v5 - - - - 854S - 85.'%5
a51'69¢ - - N - 961°'69¢ - 951'69¢E
659 - - - - 559 - ga9
&59 - N - - 549 - &G0
zZszez'e Z8L012L - 2640121 - 09+'050°L SO 205 SG0'3rS
zeL'0LT'E 60z’ - Z8L0le’t - - - -
S0Y‘Z0S - - - - G0¥'205 SOV 204 -
£L6'shL - - - - £LB'GPL - cLE'shL
[44 4] - - - - FAS AV - ZriZov
SOL'LGE - N - - SOL°161 - coL'LsL
T - - - - £S¥'.8 - £EF'/8
Z61'6L - - - - Z6L'6L - z6l'8s
08t've - - - - 0BY'¥T - osy've
851’69 861'€62 066l - avillZ 096'GLL Y 0,9'692'¢ 062 0L6
200'818'Z 861'E62 05¥'Gl - 8vL'llZ #08°v20°Z FPLEFLL'L 06Z2°0t6
851151 - - " - 9Gi'LGLE agList'Z -

$ $ 3 $ $ $ $ $ $

[ejog g0 -qng pund pund pund jeliey  pung JoEIEl E}O P A
Juswdopasg Buiping [BUCRELLIBIY| uooydAj _.MJM PHRS JBISHIESET - pund [BIBHeD
SBaSIOAD) {e207]

SpLINg PIJOLISON

Spuny PRSI

saounosas Bujwosu) {230

awayos
1pa1n sqol Wwoy sWwooul JUBID JUSWUISACS
awonu Aupung

S0

8LUOU JS8IBIL|
SUIGSHT JUSIIISSAU]

Jovelepy uooydA ) 10y eadde Suisiea pung
ley Aueya uwenne-piy

H3oUoD [atsniy Aley )

e} Ajeyo reaf mau assURr|D)

S3fiATI0E DUTEISUSB Spung

speob jo sajeg

Isuso uoneonpa Sunuuos
SOSSE[D YINOA B USIPIYD
SHICOUT SIqeiie)

8|qionpap Xel-LoN
SUOBUOP BIQHONPSP XBL
303Ul AMEFUNIOA

SFVUNOSTYH ONINOONI

00¢

0102 Jaqiiade( 1g papul 1es ) [eloueulg s 1od
sa|nhpayosg Arejuswajddng ~ Sa1JIALIOY [BiDUBRUL JO JUSWAIE)S

{D8yL08SE6S (NaN)

(HONVHE SYOJVYONIS) NOLLYANNOL 1HI-NZL 4317194 NOISSYJINOD 1SIHaAng



Zl

si'ezi'r  £98°'ee’) DL§'0% - FATR A 195714 2ES°66L°T ZEL00E L 008'veY’ L papuadxs Sa2.N0s34 [2I0],
1£6°028° L - - - - - LEG°02E°| - LEG°0ZE°L

058°885 - - - - - 058'88% - 068'885 sesuadxa Buneiado JayiQ
TN - - - - - STL'08) - czi'ogt uchepaidag
Z95°185 - - - - - Z9G 159 - Z85°LSS 1500 Jelg

$1569 SANjensIuLpy

088°092°F  088'092'L 01505 0LE0LZ’L - - - -

028°09Z°'%  08R'09Z'L  O0LG'0S - GLE0LT ) - - - - SUDJELOD SESSIDA()
SUOLEUOR SEQSIA (S91}IANOR IjgellIeyd Jo S)S0D

009°6.2°}  LBG'LL - - - L8G'LL 610'202°L 81080 | -

186°LL t8glL - - - 1851 - - - U0ISSIW |E2Ra
60G°LL - - - - - 609°LL 609°11 - S23IABS Janal B0
6L6°LPS - - - - - BLB'LYG BL6°LG - ARG [URT sl InHNd g DRI 3.4
QezT'ZIhL - - - - - 8gz'7rL 902" 2trL - swweibold adoy o paag
alt's . - - - - 9.v's olv's - 2JB0 [RLORMISLE|
9.£'628 - - - - - 94£'82¢€ 9/£'6Z8 - UBURESS) {EDIPBW 31y J0) swiuelBol 4
15E'00L - - - - - LCE'00L 16£°901 - saniusey Apasu o) 103 swwelbold
DUE S2DIAI0S SIB)|9pA SOIIARDE JIqEILELD JO SIS0

86£°292 ZZy - - ezi - 9/6'992 £12'26 £9Z'vLL
v Ty - zey - - - - 600z 1oxee uooydA | Joj [eedde Buisies pund
£12°26 - - - - - €126 €LLTH - e} Ajureyo uwinne-piy
£087S - - - - - £06'ZS - £08'ZS H83ULd eaisnw AeuD
09e°1Z4 - - - - - 09E'LZL - 00g'LZs Hep Aleus 1es 4 Map asaun
BUSIE] DU 9ui0dUl AJBJUN[OA BUEISUSD JO 51500
a3aN3adX3 $3048N0s3y

$ $ $ $ 3 3 $ $ $
EoL (258 PN pUA] PUNJ joley pun 25 pund punj jEisiEs
-qnsg woauwdoarag Buiping 2007 eUOlRWISILL jorelRN -qng jaljay [es0o
SBASIBAD ucoydAi

SpUNJ pau1say SpLiNg pajoLgsalln 8002

0107 +oqiuadaq LE papug 1ea) [elouell] ay) jod
sa|npayog Aejuswajddng — SaIALOY [RIDURLIL} JO JUDLLIIRIS

(o8rL0SSESS (NAN)
(HONYYE THOLVYONIS) NOLLYANNOA IHD-NZL 43113Y NOISSYJINOD 1SIHaAng



BUDDHIST COMPASSION RELIEF TZU-CHI FOUNDATION (SINGAPORE BRANCH)
{UEN: 593550148C)

Notes to the Financial Statements
31 December 2010

1. General

Buddhist Compassion Relief Tzu-Chi Foundation (Singapore Branch) (“the “Foundation”) is
established in Singapore under the Societies Act, Cap 311. The financial statements are
presented in Singapore dollars.

The board of directors approved and authorised these financial statements for issue on 6 May
2011,

The principal objectivities of the Foundation are to promote the spirit of compassion and
unselfish giving as well as peaceful and equitable love, through missions and activities of
charity, medical treatment, educational development and cultural promotion to the needy of
the Foundation.

The registered office address is : 9 Elias Road Singapore 518937.

2. Summary of Significant Accounting Policies
Accounting Convention

The financial statements have been prepared in accordance with the Singapore Financial
Reporting Standards (“FRS”) as well as all related Interpretations to FRS (“INT FRS") issued
by the Singapore Accounting Standards Council and the Recommended Accounting Practice
6, Accounting and Reporting by Charities. The financial statements are prepared on a going
concern basis under the historical cost convention except where an FRS requires an
alternative treatment (such as fair values) as disclosed where appropriate in these financial
statements.

Basis of Preparation of the Financial Statements

The preparation of financial statements in conformity with generally accepted accounting
principles requires the management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at
the date of the financial statements and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from those estimates. The estimates
and assumptions are reviewed on an ongoing basis. Apart from those involving estimations,
management has made judgements in the process of applying the Foundation's accounting
policies. The areas requiring management’s most difficult, subjective or complex judgements,
or areas where assumptions and estimates are significant to the financial statements, are
disclosed at the end of this footnote, where applicable.

13



BUDDHIST COMPASSION RELIEF TZU-CHI FOUNDATION (SINGAPORE BRANCH)
(UEN: 593S80148C)

Summary of Significant Accounting Policies (Cont’d)
Revenue Recognition

The revenue amount is the fair vaiue of the consideration received or receivabie from the
gross inflow of economic benefits during the year arising from the course of the ordinary
activities of the Foundation and it is shown net of related tax and subsidies.

(i) Donations and corporate cash sponsorships

Revenue from donations and corporate cash sponsorships are accounted for when
received, except for committed donations and corporate cash sponserships that are
recorded when the commitments are signed.

{7 Fund raising
Revenue from special event is recognised when the event takes place.
{iii) Sale of goods

Revenue from the sale of goods is recognised when significant risks and rewards of
ownership are transferred to the buyer, there is neither continuing managerial
involvement to the degree usually associated with ownership nor effective control over
the goods sold, and the amount of revenue and the costs incurred or to be incurred in
respect of the transaction can be measured reliably.

(iv) Other revenue

interest revenue is recognised on a time-proportion basis using the effective interest
rate.

Employee Benefits

Contributions to defined contribution retirement benefit plans are recorded as an expense as
they fall due. The entity's legal or constructive obligation is limited to the amount that it
agrees to contribute to an independently administered fund which is the Central Provident
Fund in Singapore {a government managed retirement benefit plan). For employee leave
entitlement the expected cost of short-term employee benefits in the form of compensated
absences is recognised in the case of accumulating compensated absences, when the
employees render service that increases their entitlement to future compensated absences;
and in the case of non-accumulating compensated absences, when the absences occur. A
liability for bonuses is recognised where the entity is contractually obliged or where there is
constructive obligation based on past practice.

Income Tax

As a charity, the Foundation is exempt from tax on income and gains falling within section
13U(1) of the Income Tax Act to the extent that these are applied to its charitable objects. No
tax charges have arisen in the Foundation.

Foreign Currency Transactions

The functional currency is the Singapore dollar as it reflects the primary economic environment
in which the entity operates. Transactions in foreign currencies are recorded in the functional
currency at the rates ruling at the dates of the transactions. At each end of the reporting year,
recorded monetary balances and balances measured at fair value that are denominated in non-
functional currencies are reported at the rates ruling at the end of the reporting year and fair
value dates respectively. All realised and unrealised exchange adjustment gains and losses are
dealt with in profit or loss except when recognised in other comprehensive income and if
applicable deferred in equity such as for qualifying cash flow hedges. The presentation is in
the functional currency.

14



BUDDHIST COMPASSION RELIEF TZU-CHI FOUNDATION (SINGAPORE BRANCH)
{UEN: $83550148C)

2, Summary of Significant Accounting Policies (Cont'd)

Plant and Equipment

Depreciation is provided on a straight-line basis to allocate the gross carrying amounts of the
assets less their residual values over their estimated useful lives of each part of an item of
these assets. The annual rates of depreciation are as follows:

Renovations 5 years
Office equipment 3- 5 years
Furniture and fittings 10 years
Motor vehicles 6 years

An asset is depreciated when it is available for use until it is derecognised even if during that
period the item is idle. Fully depreciated assets still in use are retained in the financial
statements.

Plant and equipment are carried at cost on initial recognition and after initial recognition at
cost less any accumulated depreciation and any accumulated impairment losses. The gain or
loss arising from the derecognition of an item of plant and equipment is determined as the
difference between the net disposal proceeds, if any, and the carrying amount of the item and
is recognised in profit or loss, The residual value and the useful life of an asset is reviewed at
least at each end of the reporting year and, if expectations differ from previous estimates, the
changes are accounted for as a change in an accounting estimate, and the depreciation
charge for the current and future periods are adjusted.

Cost also includes acquisition cost, any cost directly attributable to bringing the asset to the
location and condition necessary for it to be capable of operating in the manner intended by
management. Subsequent cost are recognised as an asset only when it is probable that
future economic benefits associated with the item will flow to the entity and the cost of the
item can be measured reliably. All other repairs and maintenance are charged to profit or loss
when they are incurred.

Leased Assets

Leases where the lessor effectively retains substantially all the risks and benefits of
ownership of the leased assets are classified as operating leases. For operating leases, lease
payments are recognised as an expense in profit or loss on a straight-line basis over the term
of the relevant lease unless another systematic basis is representative of the time pattern of
the user's benefit, even if the payments are not on that basis. Lease incentives received are
recognised in profit or loss as an integral part of the total lease expense.
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BUDDHIST COMPASSION RELIEF TZU-CHI FOUNDATION (SINGAPORE BRANCH)
{UEN: $93550148C)

2. Summary of Significant Accounting Policies (Cont'd)
impairment of Non-Financial Assets

Irrespective of whether there is any indication of impairment, an annual impairment test is
performed at the same time every year on an intangible asset with an indefinite useful life or
an intangible asset not yet available for use. The carrying amount of other non-financial
assets is reviewed at each end of the reporting year for indications of impairment and where
an asset is impaired, it is written down through profit or loss to its estimated recoverable
amount. The impairment loss is the excess of the carrying amount over the recoverable
amount and is recognised in profit or loss. The recoverable amount of an asset or a cash-
generating unit is the higher of its fair value less costs to sell and its value in use. In
assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset. For the purposes of assessing impairment, assets
are grouped at the lowest levels for which there are separately identifiable cash flows (cash-
generating units). At each end of the reporting year, non-financial assets with impairment
loss recognised in prior periods are assessed for possible reversal of the impairment. An
impairment loss is reversed only to the extent that the asset's carrying amount does not
exceed the carrying amount that would have been determined, net of depreciation, if no
impairment loss had been recognised.

Financial Assets

tnitial recognition and measurement and derecognition:

A financial asset is recognised on the statement of financial position when, and only when,
the entity becomes a party to the contractual provisions of the instrument. The initial
recognition of financial assets is at fair value normally represented by the transaction price.
The transaction price for financial asset not classified at fair value through profit or loss
includes the transaction costs that are directly attributable to the acquisition or issue of the
financial asset. Transaction costs incurred on the acquisition or issue of financial assets
classified at fair value through profit or loss are expensed immediately. The transactions are
recorded at the trade date.

Irrespective of the legal form of the transactions performed, financial assets are derecognised
when they pass the “substance over form” based derecognition test prescribed by FRS 39
relating to the transfer of risks and rewards of ownership and the transfer of control.

Subsequent measurement:

Subsequent measurement based on the classification of the financial assets in one of the
following four categories under FRS 39 is as follows:

1. Financial assets at fair value through profit or loss: As at year end date there were no
financial assets classified in this category.
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BUDDHIST COMPASSION RELIEF TZU-CHI FOUNDATION (SINGAPORE BRANCH)
{UEN: 593550148C)

Summary of Significant Accounting Policies (Cont'd)
Financial Assets (Cont'd)

2. Loans and receivables: Loans and receivables are non-derivative financial assets with
fixed or determinable payments that are not quoted in an active market. Assels that
are for sale immediately or in the near term are not classified in this category. These
assets are carried at amortised costs using the effective interest method (except that
shaort-duration receivables with no stated interest rate are normally measured at
original invoice amount unless the effect of imputing interest would be significant)
minus any reduction (directly or through the use of an allowance account) for
impairment or uncollectibility. Impairment charges are provided only when there is
objective evidence that an impairment loss has been incurred as a result of one or
more events that occurred after the initial recognition of the asset (a ‘loss event’) and
that loss event (or events) has an impact on the estimated future cash flows of the
financial asset or group of financial assets that can be reliably estimated. The
methodology ensures that an impairment loss is not recognised on the initial
recognition of an asset. Losses expected as a result of future events, no matter how
likely, are not recognised. For impairment, the carrying amount of the asset is
reduced through use of an allowance account. The amount of the loss is recognised
in profit or loss. An impairment loss is reversed if the reversal can be related
objectively to an event occurring after the impairment loss was recognised. Typically
the trade and other receivables are classified in this category.

3. Held-to-maturity financial assets: As at end of the reporting year, there were no
financial assets classified in this category.

4, Available-for-sale financial assets: As at end of the reporting year, there were no
financial assets classified in this category.

Cash and cash equivalents

Cash and cash equivalents include bank and cash balances, on demand deposits and any
highly liquid debt instruments purchased with an original maturity of three months or less. For
the statement of cash flows the item includes cash and cash equivalents less cash subject to
restriction and bank overdrafts payable on demand, if any, that form an integral part of cash
management.

Financial Liabilities

Initial recognition and measurement:

A financial liability is recognised on the statement of financial position when, and only when,
the entity becomes a party to the contractual provisions of the instrument and it is
derecognised when the obligation specified in the contract is discharged or cancelled or
expires. The initial recognition of financial liability is at fair value normally represented by the
transaction price. The transaction price for financial liability not classified at fair value through
profit or loss includes the transaction costs that are directly aftributable to the acquisition or
issue of the financial liability. Transaction costs incurred on the acquisition or issue of financial
ability classified at fair value through profit or loss are expensed immediately. The
transactions are recorded at the trade date. Financial liahilities including bank and cother
borrowings are classified as current liabilities unless there is an unconditional right to defer
settlement of the liability for at least 12 months after the end of the reporting year.
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BUDDHIST COMPASSION RELIEF TZU-CHI FOUNDATION (SINGAPORE BRANCH)
(UEN: S935S0148C)

2. Summary of Significant Accounting Policies (Cont’d)
Financial Liabilities (Cont'd)
Subsequent measurement:

Subsequent measurement based on the classification of the financial liabilities in one of the
following two categories under FRS 39 is as follows:

#1. Financial liabilities at fair value through profit or loss: As at end of the reporting year,
there were no financial liabilities classified in this category.

#2, Other financial liabilities: Al Habilities, which have not been classified as in the
previous category fall into this residual category. These liabilities are carried at
amortised cost using the effective interest method. Trade and other payables are
classified in this category. ltems classified within current trade and other payables are
not usually re-measured, as the obligation is usually known with a high degree of
certainty and settlement is short-term.

Fair Value of Financial Instruments

The carrying values of current financial instruments approximate their fair values due to the
short-term maturity of these instruments. Disclosures of fair value are not made when the
carrying amount of current financial instruments is a reasonable approximation of fair value.
The fair values of non-current financial instruments may not be disclosed separately unless
there are significant differences at the end of the reporting year and in the event the fair
values are disclosed in the relevant notes. The maximum exposure to credit risk is the fair
value of the financial instruments at the end of the reporting year. The fair value of a financial
instrument is derived from an active market or by using an acceptable valuation technigue.
The appropriate quoted market price for an asset held or liability to be issued is usually the
current bid price without any deduction for transaction costs that may be incurred on sale or
other disposal and, for an asset to be acquired or for liability held, the asking price. If there is
no market, or the markets available are not active, the fair value is established by using an
acceptable valuation technique. The fair value measurements are classified using a fair value
hierarchy of 3 levels that reflects the significance of the inputs used in making the
measurements, that is, Level 1 for the use of quoted prices (unadjusted) in active markets for
identical assets or liabilities; Level 2 for the use of inputs other than quoted prices included
within Level 1 that are observable for the asset or liability, either directly (i.e.,, as prices) or
indirectly (i.e., derived from prices); and Level 3 for the use of inputs for the asset or liability
that are not based on observable market data (unobservable inputs). The level is determined
on the basis of the lowest level input that is significant to the fair value measurement in its
entirety. Where observable inputs that require significant adjustment based on unobservable
inputs, that measurement is a Level 3 measurement.

Inventories

Inventories are measured at the lower of cost (first in first out method) and net realisable
value. Net realisable value is the estimated selling price in the ordinary course of business
less the estimated costs of completion and the estimated costs necessary to make the sale. A
write down on cost is made for where the cost is not recoverable or if the selling prices have
declined. Cost includes all costs of purchase, costs of conversion and other costs incurred in
bringing the inventories to their present location and condition.
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BUDDHIST COMPASSION RELIEF TZU-CHi FOUNDATION (SINGAPORE BRANCH)
(UEN: 593850148C)

2. Summary of Significant Accounting Policies (Cont’d)

Gifts In Kind

A gift in kind is included in the statement of financial activities based on an estimate of the fair
value at the date of the receipt of the gift of the non-monetary asset or the grant of a right to
the monetary asset. The gift is recognised if the amount of the gift can be measured reliably
and there is no uncertainty that it will be received.

Funds

Fund balances restricted by outside sources are so indicated and are distinguished from
unrestricted funds allocated to specific purposes if any by action of the management.
Externally restricted funds may only be utilised in accordance with the purposes established
by the source of such funds and are in contrast with unrestricted funds over which
management retains full control to use in achieving any of its institutional purposes.

Provisions

A liability or provision is recognised when there is a present obligation (legal or constructive)
as a result of a past event, it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation and a reliable estimate can be made of the
amount of the obligation. Provisions are made using best estimates of the amount required in
setflement and where the effect of the time value of money is material, the amount recognised
is the present value of the expenditures expected to be required to settle the obligation using
a pre-tax rate that reflects current market assessments of the time value of money and the
risks specific to the obligation. The increase in the provision due fo passage of time is
recognised as interest expense. Changes in estimates are reflected in profit or loss in the
period they ocour.

Grants

A grant is recognised at fair value when there is reasonable assurance that the conditions
attaching to it will be complied with and that the grant will be received. Grants in recognition of
specific expenses are recognised as income over the periods necessary to match them with
the related costs that they are intended to compensate, on a systematic basis. Grants related
to depreciable assets are allocated to income over the period in which such assets are used in
the project subsidised by the grant. Grants related to assets, including non-monetary grants at
fair value, are presented in the statement of financial position by deducting the grant in
arriving at the carrying amount of the asset.

Critical Judgements, Assumptions and Estimation Uncertainties

There were no critical judgements made in the process of applying the accounting policies
that have the most significant effect on the amounts recognised in the financial statements.
There were no key assumptions concerning the future, and other key sources of estimation
uncertainty at the end of the reporting year, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year.
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BUDDHIST COMPASSION RELIEF TZU-CHI FOUNDATION (SINGAPORE BRANCH)
{UEN: $93850148C)

3. Related Party Transactions

3.1, Related party:

A related party includes the board members and key management of the Foundation. It also
includes an entity or person that directly or indirectly controls, is controlled by, or is under
common or joint control with these persons; members of the key management personnel or
close members of the family of any individual referred to herein and others who have the
ability to control, jointly control or significantly influence by or for which significant voting
power in such entity resides with, directly or indirectly, any such individual.

The board of directors, or people connected with them, have not received remuneration, or
other benefits, from the Foundation for which they are responsible, or from institutions
connected with the Foundation.

There is no claim by the directors for services provided to the Foundation, either by
reimbursement to the directors or by providing the directors with an allowance or by direct
payment to a third party.

All directors, chairman of sub-committees and staff members of the Foundation are required
to read and understand the conflict of interest policy in place and make full disclosure of
interests, relationships and holding that could potentially result in conflict of interests. When a
conflict of interest situation arises, the members or staff shall abstain from participating in the
discussion, decision making and voting on the matter.

There are transactions and arrangements between the Foundation and related parties and
the effects of these on the basis determined between the parties are reflected in these
financial statements. The current related parties balances are unsecured without fixed
repayment terms and interest unless stated otherwise.

Significant related company transactions:

In addition to the transactions and balances disclosed elsewhere in the notes to the financial
statements, this item includes the following:

Director's related company

2010 2009
$ $
Purchases of goods 383,412 -
Related party —Tzu-Chi Taiwan
2010 2009
$ $
Rental expense 50,012 12
3.2. Key management compensation:
2010 2009
$ $
Salaries and other short-term employee benefits 30,000 7,500
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BUDDHIST COMPASSION RELIEF TZU-CHI FOUNDATION (SINGAPORE BRANCH)
(UEN: S93550148C)

3. Related Party Transactions (Cont’d)

3.2 Key management compensation (Cont'd);

Key management personnel are those persons having authority and responsibility for
planning, directing and controlling the activities of the company, directly or indirectly. Key
management personnel comprise the chief executive officer and the directors of the

Foundation.

The above amounts are included in employee benefits expense (Note 7).

The directors of the Foundation do not receive any compensation from the Foundation. The
above amounts are for salary paid to the chief executive officer.

3.3 Other receivables from and other payables {o related parties:

The trade fransactions and the trade receivables and payables balances arising from sales
and purchases of goods and services are disclosed elsewhere in the notes to the financial
statements,

The movements in other receivables from and other payables to related parties are as
follows:

Related party =Tzu-Chi Taiwan

2010 2009
$ $
Other pavables;
Balance at beginning of the year - -
Amounts paid in and settlement of liabilities on behalf of the
foundation (19,723) -
Balance at end of the year (19,723) -

4, Tax Deductible Receipts

The Foundation enjoys a concessionary tax treatment whereby qualifying donors are granted
double tax deduction for the donations made to the Foundation. The Foundation is required
to renew its IPC status with the Ministry of Community Development, Youth & Sports
(*MCYS") on an annual basis.

2010 2009
$ $
Tax-exempt receipts issued for donations collected 1,783,505 2,151,156
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BUDDHIST COMPASSION RELIEF TZU-CHI FOUNDATION (SINGAPORE BRANCH)
(UEN: 893550143C)

5. Investment Income
2010 2009
$ $
Interest income from financial institutions - 655
6. Overseas Donations
2010 2009
$ $
Donation to Taiwan Tzu Chi — Typhoon Marakot Survivors - 1,210,370
Donation to Buddhist Tzu Chi Foundation in USA — Haiti 956,600 50,510
Earthquake
Donation to Taiwan Tzu Chi — China’s Winter Relief in 2010 701,416 -
1,658,016 1,260,880
7. Employee Benefits Expense
2010 2009
$ $
Employee benefits expense 684,280 597,458
Contributions to defined contribution plan 67,819 72,495
Total employee benefits expense 752,099 669,953

The employee benefits expense is presented in the Statement of Financial Activities as

follows:
2010 2009
$ $
Administrative expenses 626,088 551,562
Charitable expenses 126,011 118,391
Total employee benefits expense 752,099 669,953
8. Other operating expenses
The major compenents include the following:
2010 2009
$ $
Audit fees paid to independent auditors
- Current auditors 12,500 -
- Others auditors 3,421 5,750
Rental expenses 174,271 103,681
Repair and maintenance 36,492 140,489
Utilities 71,114 71,411
Printing costs 59,562 33,518
Other social activities 449,052 62,181
Security services - 26,322

22



BUDDHIST COMPASSION RELIEF TZU-CHI FOUNDATION (SINGAPORE BRANCH)

(UEN: S93550148C)

10.

11.

Income tax

The Foundation is exempted from tax on income and gain falling within section 13U(1) of the
Singapore Income Tax Act to the extent that these are applied {o its charitable objects.

Therefore, no provision for income tax has been made in the financial statements.

Plant and Equipment

Cost

At 1 January 2009

Additions
Disposals

At 1 January 2010

Additions
Written Off

At 31 December 2010

Accumulated Depreciation

At 1 January 2009
Depreciation for the year

Disposals

At 1 January 2010
Depreciation for the year

Written Off

At 31 December 2010

Net book value;
At 1 January 2009

At 1 January 2010
At 31 December 2010

Office Furniture Motor
Renovations Egquipment and fittings vehicles Total
$ $ $ $ $
354,582 751,225 465,667 03,027 1,665,501
11,419 44 952 40,118 - 06,489
— (17,033) (17,073) - (34,1086)
366,001 780,144 488,712 83,027 1,727,884
249,183 239,838 59,315 - 548,336
— (11,514) — - {11,514)
615,184 1,008,468 548,027 93,027 2,264,706
184,810 605,208 201,204 57,360 1,049,282
73,200 095,493 63,248 15,222 247,163
—_ {17,033) (16,821) — (33,854)
258,010 684,368 247,631 72,582 1,262,591
60,155 61,509 67,417 14,885 203,966
— (4,734) — - {(4,734)
318,165 741,143 315,048 87,467 1,461,823
169,772 146,317 264,463 35,667 616,219
107,991 05,776 241,081 20,445 465,293
287,019 266,325 232 979 5,560 802,883

Fully depreciated plant and equipment still in use had a cost of $406,295 (2009: $605,043).

The depreciation expense is presented in the Statement of Financial Activities as follows:

Administrative expenses
Charitable expenses
Total depreciation expense

Inventories

inventories at cost

There are no inventories pledged as security for liabilities.
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95,628 180,125
108,338 67,038
203,966 247,163
2010 2009
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BUDDHIST COMPASSION RELIEF TZU-CHI FOUNDATION (SINGAPORE BRANCH)
(UEN: §93550148C)

12.

13.

Other Receivables

2010 2009
$ $
Other receivables:
Qutside parties 30,156 1,461
Other Assets
{Restated) (Restated)
2010 2009 2008
3 $ $
Deposits to secure services 25,832 23,139 42,330
Prepayments {Note A) 1,214,367 1,232,548 1,237,584
1,240,199 1,255,687 1,279,914
Presented as:
Other assets, current 190,199 104,974 129,201
Other assets, non-current 1,050,000 1,150,713 1,150,713

Note A;

Included in prepayments is an amount of $1,100,713 (2008 and 2007: $1,150,713) that is
related to the utitisation of Local Building Fund for the construction of main administrative
building located at 9 Elias Road Singapore 519937, which is currently occupied by the
Foundation.

The analysis of the amount is as follows:

$
Cost of building 5,003,258
Amount paid by Tzu-Chi Taiwan (3,852,545)
Amount funded by Local Building Fund recognised as prepayment in the
Statement of Financial Position 1,150,713

Prior to 2007, the Foundation had raised funds from local public donations and contribution
from a related party, Buddhist Compassion Relief Tzu-Chi Foundation, registered and
incorporated in Taiwan (the “Tzu-Chi Taiwan”) to construct the aforesaid building. The
building was built on a piece of land that was leased by Tzuchi Taiwan from the Singapore
l.and Authority for a period of 30 years effective from 26 January 1998.

The Foundation has partially paid $1,150,713 for the construction costs on behalf of Tzu-Chi
Taiwan, The amount has been recorded in the statement of financial position as a
prepayment. Upon completion of the construction of the building, the Foundation has entered
into an agreement with Tzu-Chi Taiwan to lease the tand for 15 years effective from 1 January
2006 at a rent of $12 per year. In 2010, Tzu-Chi Taiwan and the Foundation have further
entered into a lease agreement to lease the building for 23 year effective from 1 January
2010. The rental for the lease will be offset against the prepayment. Consequently, the
Foundation has in 2010 commence the amortisation of the prepayment over the lease period.
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BUDDHIST COMPASSION RELIEF TZU-CHI FOUNDATION (SINGAPORE BRANCH)

(UEN: 593550148C)

14.

14A. Cash and Cash Equivalents in the Statement of Cash Flow:

15.

16.

Cash and Cash Equivalents

Not restricted in use

Restricted in use for restricted funds (Note 16)

Amount as shown above
Restricted in use

Cash and cash equivalents for Statement of Cash Flows

purposes at end of year

The interest earning balances are not significant.

Trade and Other Payables

Trade payables:
Outside parties and accrued liabilities

Related party (Note 3)
Sub-total

QOther payables;
Related party (Note 3)

Other payables
Sub-total
Total trade and other payables

Fund Account Balances

Unrestricted Funds:
General Fund

Local Relief Fund
Total unrestricted funds

Restricted Funds:
International Relief Fund
Local Building Fund
Overseas Development Fund
Total restricted funds

Total funds

Ratio of Reserves to Annual Operating
Expenditure (times)*

2010 2009
$ $
7,241,047 5,856,951
2,679,024 2,988,200
9,020,071 8,845 151
2010 2009
$ $
9,920,071 8,845,151
{2,679,024) {2,988,200)
7,241,047 5,856,951
2010 2009
$ $
59,282 215,781
59,242 -
118,524 215,781
19,723 -
261,740 30,533
281,463 30,533
390,987 246,314
(Restated) (Restated)
2010 2009 2008
$ $ $
2,879,634 2,267,046 1,688,727
5,643,886 4,534,526 2,067,183
8,523,520 6,802,472 3,755,910
142,872 487,071 280,204
3,230,601 3,230,601 3,230,601
- - 35,060
3,373,473 3,717,672 3,546,565
11,896,993 10,520,144 7,302,475
2.50 2.43 1.28
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16.

17.

18.

Fund Account Balances (Cont’d)
* Annual Operating Expenditure represents total resources expended for unrestricted funds.

{i) The General Fund is set up to finance the operation of the Foundation and all other
expenses to carry out the missions of the Foundation.

{ii) The Local Relief Fund is set up to maintain donations (both tax deductible and non-
tax deductible) received from the public to be utilised for the purpose of provision of
financial/non-financial assistance to the needy so as to benefit the community in
Singapore as a whole regardless of race, gender and religion.

(i) The International Relief Fund is set up to undertake humaniarian support to
overseas states by carrying out various activities such as overseas medical missions,
medical treatment and etc.

{iv) Local Building Fund is set up to undertake future maintenance and improvements of
the building premises occupied by the Foundation.

The accumulated funds of the Foundation provide financial stability and the means for the
development of the Foundation’s activities. The Foundation intends to maintain the funds at a
level sufficient for its operating needs. The board members review the level of funds
regularly for the Foundation’s continuing obligations.

Operating Lease Payment Commitments

At the end of reporting year the total of future minimum lease payments commitments under
non-cancellable operating leases are as follows:

2010 2009
$ $
Not later than one year 122,475 90,432
Later than one year and not fater than five years 87,532 173,341
Total 210,012 263,773
Rental expense for the year 174,271 103,680

Operating lease payments are for rentals payable by the Foundation for its office premises
and office equipment. The jeases for certain office premises and office equipment are
negotiated for an average term of two to five years and are subject to an escalation clause but
the amount of the rent increase is not to exceed a certain percentage.

Other Matters

In accordance with RAP 6, the assets and liabilities representing each category of fund should
be summarised and analysed between those funds in the notes to the financial statements.
However, the assets and liabilities have not been allocated to the respective funds as
management is of the opinion it is impracticable to do so. However the General Fund would
practically be represented by all the non-cash items and the cash balance not attributable to
other funds.
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1¢.

19A.

198,

19C.

19D.

Financial Instruments: Information on Financial Risks
Classification of Financial Assets and Liabilities

The following table summarises the carrying amount of financial assets and liabilities
recorded at the end of the reporting year by FRS 39 categories:

2019 2009
$ $

Financial assets:

Cash and cash equivalents 9,920,071 8,845,151
Other receivables 30,156 1,461
At end of the year 9,950,227 8,846,612
Financial liabilities:

Trade and other payables at amortised cost 399,987 246,314
At end of the year 399,987 246,314

Further quantitative disclosures are included throughout these financial statements.

There are no significant fair value measurements recognised in the statement of financial
position,

Financial Risk Management

The main purpose for holding or issuing financial instruments is to raise and manage the
finances for the Foundation’s operating, investing and financing activities. There are
exposures to the financial risks on the financial instruments such as credit risk, liquidity risk
and market price risk comprising interest rate, currency risk and price risk exposures. The
management has certain practices for the management of financial risks. However these are
not documented in formal written documents. The following guidelines are followed: All
financial risk management activities are carried out and monitored by senior management
staff and board members. All financial risk management activities are carried out following
good market practices.

There have been no changes to the exposures to risk; the objectives, policies and processes
for managing the risk and the methods used to measure the risk

Fair Values of Financial Instruments

The financial assets and financial liabilities at amortised cost are at a carrying amount that is
a reasonable approximation of fair value.

Credit Risk on Financial Assets

Financial assets that are potentially subject to concentrations of credit risk and failures by
counterparties to discharge their obligations in full or in a timely manner consist principally of
cash balances with banks, cash equivalents and receivables. The maximum exposure to
credit risk is the fair value of the financial instruments at the end of the reporting year. Credit
risk on cash balances with banks and derivative financial instruments is [imited because the
counter-parties are banks with acceptable credit ratings.

27



BUDDHIST COMPASSION RELIEF TZU-CHI FOUNDATION (SINGAPORE BRANCH)
(UEN: 8935$0148C)

19.

19D.

19E.

19F.

19G.

Financial Instruments: Information on Financial Risks (Cont’d)
Credit Risk on Financial Assets (Cont’d)

Ageing analysis of the age of other receivable amounts that are past due as at the end of
reporting year but not impaired:

2010 2009
$ 5
Other receivables
Less that 80 days 30,156 1,461

As at the end of reporting year there were no amounts that were impaired.

Other receivables are normally with no fixed terms and therefore there is no maturity (Note
12).

Liquidity risk

Al liabilities are due within a year.

The liquidity risk refers to the difficulty in meeting obligations associated with financial
liabilities that are seftled by delivering cash or another financial asset. It is expected that all
the liabilities will be paid at their contractual maturity. The average credit period taken to settle
trade payables is about 30 days (2009: 30 days). In order to meet such cash commitments
the operating activity is expected to generate sufficient cash inflows.

Interest Rate Risk

The interest rate risk exposure is mainly from changes in fixed rate and floating interest rates.
The interest from financial assets including cash balances is not significant.

Foreign Currency Risks
There is insignificant exposure to foreign currency risk as part of its normal business.

Sensitivity analysis: The effect on post-tax surplus is not significant.
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20,

Changes and Adoption of Financial Reporting Standards

For the reporting year ended 31 December 2010 the following new or revised Singapore
Financial Reporting Standards were adopted. The new or revised standards did not require
any modification of the measurement method or the presentation in the financial statements.

FRS No.

FRS 1

FRS 7

FRS 17
FRS 27
FRS 28
FRS 36
FRS 38
FRS 39

FRS 39

FRS 102
FRS 103
FRS 105

FRS 108

INT FRS 109
INT FRS 116
INT FRS 117
INT FRS 118

Title

Presentation of Financial Statements {Amendments)
Statement of Cash Flows (Amendments)

Leases (Amendments)

Consolidated and Separate Financial Statements (Revised) (*)
Investments in Associates (Revised) (*)

Impairment of Assets (Amendments)

Intangible Assets (Amendments) (*)
Financial Instruments: Recognition and Measurement ~ Eligible Hedged ltem

(Amendments) (*)
Financial Instruments: Recognition and Measurement (Amendments)

Share-based Payment (Amendments) (%)
Business Combinations (Revised) (*)
Non-current Assets Held for Sale and Discontinued Operations

{Amendments) (*)

Operating Segments (Amendments) (%)

Reassessment of Embedded Derivatives (Amendments) ()

Hedges of a Net Investment in a Foreign Operation (Amendments) (*)
Distributions of Non-cash Assets to Owners (¥)

Transfers of Assets from Customers ()

(*) Not relevant to the Foundation.
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21.

Future Changes in Financial Reporting Standards

The following new or revised Singapore Financial Reporting Standards that have been issued
will be effective in future. The transfer to the new or revised standards from the effective dates
are not expected to result in material adjustments to the financial position, results of
operations, or cash flows for the following year.

Effective date

for periods
beginning on
FRS No. Tiile or after
FRS 1 Presentation of Financial Statements Disclosures 1 Jan 2011
{Amendments)
FRS 103 Business Combinations {Amendments) (*) 1 Jul 2010
FRS 107 Financial Instruments: Disclosures (Amendments) 1 Jan 2011
FRS 107 Financial Instruments: Disclosures (Amendments) - 1 Jul 2011
Transfers of Financial Assets (*)
FRS 12 Deferred Tax (Amendments) - Recovery of Underlying 1 Jan 2012
Assets (%)
FRS 24 Related Party Disclosures (revised) 1 Jan 2011
FRS 27 Consolidated and Separate Financial Statements 1 Jul 2010
{Amendments) (%)
FRS 32 Classification Of Rights Issues {Amendments) () 1 Feb 2010
FRS 34 Interim Financial Reporting (Amendments) (*) 1 Jan 2011
INT FRS 113 Customer Loyalty Programmes (Amendments) (%) 1 Jan 2011
INT FRS 114 Prepayments of a Minimum Funding Requirement (revised) 1 Jan 2011
W)
INT FRS 1156 Agreements for the Construction of Real Estate (*} 1 Jan 2011
INT FRS 119 Extinguishing Financial Liabilities with Equity Instruments (%) 1Jul 2010

(*) Not relevant to the Foundation.
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22,

Restatement of Comparative Figures

Restatements have been made to prior year's financial statements for the following matter:

In 2008, the Foundation has offset the prepayment against the Local Building Fund and has
transferred the remaining restricted Local Building Fund amounted to $2,079,888 to the
General Fund. During the year, the management has reviewed the appropriateness of such
transfer and noted that this fund is raised for specific purposes and therefore a reclassification
is made to restate the amount as a Local Building Fund, which is restricted in use (See
Note16 for further details).

The restatements are as follow:-

As previously

reported Restated
Statement of Financial Position 2009 2009
Year Ended 31 December 2009 $ 3
Non-Current Assets
Other Assets- Non-current - 1,150,713
Unrestricted Funds
General Fund 4,347,834 2,267,946
Restricted Funds
Local Building Fund - 3,230,601

The financial statements for the year ended 31 December 2009 were audited by other
independent auditors (other than RSM Chio Lim LLP) whose report dated 28 March 2010
expressed an unqualified opinion on those financial statement.
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